Money and banking
1. The Reserve Bank of India performs the same function for the government as the commercial banks perform for the public. Discuss briefly any two functions performed by the Central Bank for the Government of India.					(3)
2. “ Central Bank issues currency whereas commercial banks create currency.” Justify the statement with illustration.								(4)
3. Explain the meaning of ‘open market operations’. How does the Central Bank use it for controlling credit creation by commercial banks?					(3)
